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SUBJECT: EXCESS PROPERTY POR MALTA 

REFS: A) STATE 126507, B) 77 VALLETTA 0943, 

- C) 77 STATE 081466, D) 77 STATE 067258 

1 . WE NEED SOME BACKGROUND INFORMATION ON A CONTINGENCY 
BASIS IN CONNECTION WITH GOM INTEREST IN GETTING EQUIP- 
MENT UNDER EXCESS PROPERTY (EP) PROGRAM FOR MARSAXLOKK. 

2. GOM FOREIGN SECRETARY ABELA TOLD AMBASSADOR ON MAY 22 
THAT SPECIPIC LIST OP EQUIPMENT FOR MARSAXLOKK PROJECT 
THAT GOM SEEKS TO OBTAIN THROUGH THE EP PROGRAM WOULD BE 
PROVIDED TO THE EMBASSY IN "THREE OR POUR DAYS". 

ASSUMING THAT AT LEAST SOME OP THE ITEMS LISTED BY THE 
MALTESE ARE OR COULD BE LOCATED IN EP INVENTORIES (A 
PROSPECT WE RECOGNIZE AS NOT BRIGHT) VARIOUS QUESTIONS 
ARISE AS TO THE NEXT STEPS TO BE TAKEN, ASSUMING THAT A 
DECISION TO PROCEED IS MADE. IT IS OUR UNDERSTANDING THAT 
BEFORE ANY EP COULD BE RESERVED BY THE GOM, OR TRANS- 
PERRED TO THEM, AID WOULD HAVE TO DETERMINE THAT MALTA 

IS ELIGIBLE TO ACQUIRE CERTAIN PROPERTY. WE PURTHER 
UNDERSTAND THAT SUCH A DETERMINATION WOULD HAVE TO BE 
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SUPPORTED BY A LIST OP PROPERTY REQUIREMENTS BY PSG, AN 
ESTIMATE (CEILING) OP TOTAL ORIGINAL ACQUISITION COST, 

AND A STATEMENT ON PROPERTY END USE. IN SPRING, 1977, 

DEPARTMENT (REPS C AND D) INDICATED WILLINGNESS TO CON- 
SIDER GOM REQUEST TO PURCHASE CERTAIN EP AND LATER MADE 
EPPORTS TO ASCERTAIN WHETHER ANY OP THE ITEMS IDENTIFIED 
BY THE GOM WERE AVAILABLE IN EP INVENTORIES, WHICH LED 
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us TO BELIEVE THAT, SHOULD SUCH REQUESTED ITEMS BE 
IDENTIEIED, OBTAINING THE NECESSARY DETERMINATION OF 
ELIGIBILITY WOULD BE RELATIVELY RAPID AND PRESENT NO 
MAJOR DIFFICULTIES. POST WOULD APPRECIATE VERIFICATION 
THAT OUR UNDERSTANDING IS CORRECT. 

3. ABELA ALSO INFORMED AMBASSADOR THAT MALTESE CHARGE 
IN WASHINGTON, AGIUS, HAS BEEN IN REGULAR CONTACT WITH 
EP DIVISION IN NEW CUMBERLAND (RUTTER) AND, WITH THEIR 
ASSISTANCE, HAS IDENTIFIED A NUMBER OF (13) CATERPILLER 
D7E BULLDOZERS AS WELL AS SEVERAL CONCRETE MIXERS WHICH 
THE GOM REPORTEDLY WISHES TO ACQUIRE UNDER THE EP 
PROGRAM. PROVIDED FOREGOING IS ACCURATE, WOULD GOM BE 
ABLE TO ACQUIRE SUCH ITEMS (OR EVEN PUT A "HOLD" ON 
THEM) FROM EP INVENTORIES WITHOUT THE DETERMINATION OF 
ELIGIBILITY REFERRED TO ABOVE? LAINGEN 
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